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Global Factors 



Global economy is recovering with rising 
inflation & interest rates 
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Oil, rubber & sugar prices in H2 will  
slow down from H1; Rice price will rise  
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� Oil prices is now forecasted to be at $51/barrel in 2017 
(compared to $53 earlier) as US, Libya, and Nigeria 
increase production. 

� Nevertheless, oil prices this year is forecasted to rise 
by 17%  (from $44/barrel last year). 

Rubber price will decline in the 2nd half of the year with falling oil prices and the 
accumulation of China’s rubber stocks; rubber prices forecasted to  rise by 11% 
from last year. 

Sugar price will decline in the 2nd half of this year with falling oil prices, increase 
in Brazil’s production, and increased import tariff on sugar by China; sugar price is 

forecasted to fall by 24% from last year. 

Rice prices will rise in the 2nd half of the year as global rice stock has fallen; rice 
price is forecasted to rise by around 10% from last year. 



Next FED rate rise likely to be  
early 2018 
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Thailand’s export growth is supported by 
recovery in major export markets 
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Exports growth could reach 5%  
this year as price & quantity rebound 
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Capital inflows into Thailand  
has kept baht strong 
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The Baht will remain stronger than other 
regional currencies this year 
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ISSUES IMPLICATIONS FOR THAILAND 

Prices 
• Inflation rise this year (0.2% in 2016 & BOT estimates 0.8% in 2017)  

WATCH OUT:  Oil price change 
 

Interest rate 
• US rates rise, but Thai policy rate will unlikely rise this year 

WATCH OUT:   Inflation and growth of Thai economy 
 

Capital Flows 
• Greater capital inflows into Thailand compared to last year  
• Capital flows in to stock and bond markets will continue to be volatile with each episode of uncertainties.  

WATCH OUT: Fed rate hike, security issues with N. Korea 
 

Exchange 
rate 

• Baht continues to appreciate against other major currencies & regional currencies 
    WATCH OUT: Exchange rates will be volatile, moving with news & capital flows 

Things to watch out 
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Domestic Economy 



Thailand’s economic growth  
is driven by export-related sectors 
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Tourism is concentrated in  
a few provinces 
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Chinese tourists are  
top spenders per day 
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Accommodation, shopping, and food  
are top tourist purchases 
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What do tourists shop for? 
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Farm incomes will soften  
in 2017H2 from lower prices 
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Government will issue cash & 
non-cash measures for grassroots 
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Growth should be broader following 
recovery in exports & crop prices 
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• SMEs and household businesses 
should begin to grow more rapidly.   

• Government’s measures toward 

grass-roots will help speed up the 
process.  
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Looking Ahead 

• Aging Thailand 

• Eastern Economic Corridor (EEC) 

• Political developments 



Thailand is aging quickly 
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Source:  World Bank, Live Long and Prosper: Aging in East Asia 
and Pacific (2015) 

• By 2025-30, there will be more deaths than births 



Most elderlies today are women  
with low education levels  
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At least 2 million elderlies today 
have purchasing power 
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Elderlies in cities and those with pension 
have higher purchasing power 
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Elderlies spend most on health care, take-away  
food, communication & home improvement 
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Elderlies with wifi & mobile phone have 
higher purchasing power than their peers 
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4 Areas of planned investments  
in EEC 
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Most investment in EEC will come from 
expanding existing S-Curve industries 
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Among the new S-Curve industries, investments 
expected mainly in aviation MRO & logistics services 
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Other key factors to attract 
investments to EEC 
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National Strategy & National Reform Plan 
could limit policy innovations 
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There is hope in  
Legal and Education Reforms 
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Investments/Reforms to speed up pre-election; 
major policies unlikely post-election 
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THANK YOU 

Email:  kirida@tdri.or.th 


